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Terra Metals Limited (TM1)

Southwest continues to grow

TM1 has reported more drilling results from the
Southwest prospect (SW), which is emerging as a
large-scale PGE-Ni-Cu discovery in the West Musgrave
region of WA. We note key highlights (i) SW strike
length extended to 1,100m (from 900m) and remains
open (ii) mineralisation extends to surface (iii) several
narrower high grade zones appear to be continuous
over a significant extent (iv) approvals received to
expand the current drilling program to cover a larger
area (v) gold-cobalt mineralisation identified at
southern end of system (vi) 52,000m drilled so far, with
30,000m assays pending. SW is shaping up as a very
large PGE-Ni-Cu deposit, with the current footprint
(which remains open) suggesting over 1Bt is possible.
We maintain the BUY and $0.65/sh price target, noting
this is primarily based on the 148Mt Dante Reefs
resource, with SW to be factored in following the
maiden resource by year end.

Drilling keeps expanding mineralisation at SW

e Drilling has extended the northern end of SW a further
150m to 1,100m, albeit hole SWDDO017 returned a
modest result in an area which featured several late-
stage intrusive dykes (Fig 1). We await results of further
holes in this area, especially to the north, to better
understand this northern margin of the system

e SWRDO083 has intersected 73m at 0.7g/t PGE3, 0.13%
Ni & 0.12% Cu from 12m, indicating mineralisation
extends to surface on the eastern edge (Fig.2). We note
the need to understand any mineralogical/metallurgical
variation within what appears to be a shallow
oxide/transitional profile at SW.

e Current drilled dimensions of SW are 1,100m strike,
150m up to 500m true width, 750m down-dip; from this
we can see a pathway toward a 1Bt resource

Higher grade zones hanging together

e Systematic drilling along the northern section is
demonstrating the narrower, higher-grade zones of
mineralisation appear continuous. These include 15m
at 2.2g/t PGES3, 0.22% Ni, 0.13% Cu and 12m at 2.2g/t
PGES, 0.17% Ni, 0.14% Cu (Fig. 2 & 3)

¢ The potential for selective mining of high grade zones
could assist the economics of an early development

Larger area approved for drilling

e Approvals received for drilling to expand into a larger
area, with a grid-based drill out expected to commence
in the coming month; maiden Resource at year-end

Key Dates Ahead
e Ongoing — SW drill results every 2 weeks
e End CY26 — maiden resource for SW
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Company Data
Shares — ordinary (M) 1030.9
Market capitalisation ($M) 247
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Average monthly turnover ($M) 7.6
GICS Industry Metals & Mining

Financial Summary (fully diluted/normalised)

Year end June 2029F 2030F 2031F 2032F 2033F

Revenue ($M) 0.0 0.0 0.0 195.8 391.6
Costs ($M) -8.5 -8.5 -8.5 -133.7 -247.9
EBITDA ($M) -8.5 -8.5 -8.5 62.1 143.6
NPAT ($M) -8.2 -7.8 -8.1 25.1 78.1
EPS (¢ps) -0.6 -0.6 -0.6 1.9 6.1
PER (x) -37.5 -39.6 -383 12.3 3.9
Op. Cashflow ($M) -10.7  -10.3 -10.6 303 912
OCFPS (¢ps) -0.8 -0.8 -0.8 24 71
POCFPS (x) -28.8 -30.0 -29.2 10.2 34
Enterprise Value (M)  107.6 238.9 3854 401.1 3219
EV / EBITDA (x) -127 282 -454 6.5 22
Payout Ratio (%) 0.0 0.0 0.0 0.0 0.0
Dividends (¢ps) 0.0 0.0 0.0 0.0 0.0
Yield (%) 0.0 0.0 0.0 0.0 0.0
Franking (%) 0.0 0.0 0.0 0.0 0.0
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Disclosure and Disclaimer

This report must be read with the disclosure and disclaimer on the final page of
this document. Petra Capital was sole lead manager and bookrunner for this
company’s placements to raise up to $15m via 2 tranches at A$0.07/sh on 26
August 2025 and $85m via 2 tranches at A$0.37 on 25 February 2026, for
which fees have been received.

Brett McKay
+61 2 9239 9605
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Values are in AS millions unless indicated otherwise

Assuming 2Mtpa plant at Dante Reefs for AS300m capex.
Producing a) CuAuPtPd con, b) Vanadium con, and c) limenite con.

Year End June

Income Statement
Operations Revenue
Operating Costs
Corporate & Admin
Exploration & Other
EBITDA
D&A
EBIT
Net Interest
Underlying PBT
Underlying NPAT
Impairments/Abnormals
PBT
Tax
NPAT
Basic EPS (cps)
YE Shares in Issue (m)
Sales Growth
Underlying NPAT Growth
EPS Growth
EBITDA Margin

Cash Flow Statement
Receipts from Operations
Operating Costs
Net Interest
Exploration
Tax Paid
Operating Cash Flow
Capital Expenditure
Acquisitions
Gov FCI
Investing Cash Flow
Free Cash Flow
Change in Debt
Change in Equity*
Dividends Paid
Financing Cash Flow
Change in Cash

Balance Sheet
Cash & Equivalants
Trade Receivables
Inventories, Other
Current Assets
PPE
Other Non-Current
Non-Current Assets
Total Assets
Trade Payables
Current Debt
Provisions, Other
Current Liabilities
Long Term Debt
Other
Non-Current Liabilities
Total Liabilities
Net Assets
Contributed Equity
Retained Earnings

2029F

0

2029F

0
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0
0
139
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-0.6
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-121
0

0
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-131
78

0

0

-53

2030F

86

353
-199

2031F

0

-0.6
1,285

3%
-3%

2031F

0

-6

0

-5

0
-11
-136
0

0
-136
-147
96

0

0

96
-51

2031F

353
-207

2032F

196
-125

1.9
1,285

-545%
545%
32%

2032F

196
-131
-19
-5
-11

2032F

353
-182

2033F

392
-239

78
6.1
1,285
100%
212%
212%
37%

2033F

392
-245
-16
-5
-33
91

2033F

91
59
31
181
292
57
348
529
37
17
1
55
149
75
225
279
250
353
-104

Share Price ($/sh)
Shares on Issue (m) (#m)
Market Capitalization ($m)
Options, Perfs, Other (#m)
Fully Diluted* (#m)
Ratio Analysis 2029F
PE -37.5x
PEG -1.0x
EV/EBITDA -12.7x
EV/EBIT -12.7x
Dividend (cps) 0.0
Div Yield 0%
Franking 0%
Payout Ratio 0%
ROCE -5%
ROE -4%
ROA -3%
Gearing (D/E) 0%
ND/EBITDA 16.4x

EBITDA Interest Cover

Resources/Reserves

Dante Reefs Resources
Dante Reefs Reserves
Contained Metal (Au,Pt,Pd)

Mt  Grade Total (Mt)
1.4%
0.0%
400
270

148
0

Contained Metal (Cu,V205,TiO2)

Dante SW Resources

Assumptions (USS/t)
Currency AUD/USD
Copper
Vanadium
Titanium
Avg Realised Price

(Avg on Total Con. Basis)

Operations, Sales

(ktpa, concentrate basis)
Copper Con Sales
Vanadium Con Sales
Iimenite Con Sales
Total Sales
AISC, Total Con. Basis (USS$/t)

0

2029F

0.690
12,456
9,000
250
269

2029F

o O oo

0.240
1,029
247

114 31m TM1AAE @7c, 16-Jun-27
1,285 * Assumes $100m Equity at $0.7

2030F
-39.6x
-7.3x
-28.2x
-28.2x
0.0
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0%
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269

2030F

o O oo

2031F
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11.2x
-45.4x
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0%
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-16.3x

2.0
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2031F
0.690
12,125
9,000
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2032F

12.3x
0.0x
6.5x
7.4x
0.0
0%
0%
0%
14%
15%
6%
109%
2.5x
3.4x

330
22,000

2032F

0.690
12,125
9,000
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269

2032F

7
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503
173

Revenue by Product (lhs) and EBITDA (rhs) (Attributable, Sm)

2033F

3.9x
0.0x
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0.0

0%

0%

0%
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15%
66%
0.5x
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Valuation +1yr

Dante Mine
Resources
Unpaid Capital
Corporate Costs
Net Cash (Debt)
SOTP Valuation

NPV10
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R
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Source: Petra Capital
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Figure 1: Plan view of SW including new drill hole results and geological interpretation
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Figure 2: Cross section though Southwest
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Figure 3: Southwest mineralised envelope as define by drilling, including grade contours

Southwest Prospect
Main Sulfide Corridor
Viewed North atgr d level

>1.0 8/t PGE3
>1.58/t PGE3

‘ \

@\\\\ ‘

0?6‘

£

\\\\\\\ \ Trenes

&1 & & = =

Source: Company reports

Figure 4: Resource areas at Dante and location of Southwest
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Figure 5: Location of Dante Project tenements and key prospect areas
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Disclosure

This document has been prepared in Australia by Petra Capital Pty Ltd which holds an Australian Financial Services License AFSL 317 944. Petra Capital Pty Ltd is an ASX and Chi-
X Market Participant. Petra Capital Pty Ltd and its associates, officers, directors, employees and agents, from time to time, may receive brokerage, commissions, fees or other benefits
or advantages, hold securities in companies researched by Petra Capital Pty Ltd and may trade in these securities either as principal or agent. Petra Capital was sole lead manager
and bookrunner for this company’s placements to raise up to $15m via 2 tranches at A$0.07/sh on 26 August 2025 and $85m via 2 tranches at A$0.37 on 25 February 2026, for which
fees have been received.

Disclaimer

The information or advice contained in this report has been obtained from sources that were accurate at the time of issue, however the information has not been independently verified
and as such, Petra Capital Pty Ltd cannot warrant its accuracy or reliability. Persons relying on this information do so at their own risk. To the extent permitted by law, Petra Capital Pty
Ltd disclaims all liability or responsibility for any direct or indirect loss or damage (including consequential loss or damage) caused by any error or omission within this report, or by
persons relying on the contents of this report.

This report is published by Petra Capital Pty Ltd by way of general information or advice only. This report does not take into account specific investment needs or other considerations
that may be pertinent to individual investors. Before making any investment decisions based on this report, parties should consider, with or without an investor adviser, whether any
relevant part of this report is appropriate to their financial circumstances and investment objectives. Petra Capital Pty Ltd is a licensed institutional/wholesale stockbroking firm. The
report is only intended for institutional and sophisticated clients to whom Petra Capital Pty Ltd has issued the report. Petra Capital Pty Ltd is not licensed to advise retail investors —
retail investors should contact their own stockbroker or financial adviser/planner for advice.

Ratings

Information regarding the scope and expertise of our research services, processes for selection for coverage, and the management of conflicts of interest can be found on Petra
Capital’s website at http://www.petracapital.com.au/research-disclosures. Petra Capital uses the following ratings system and definitions: Buy - Forecast to re-rate by more than 5% in
12 months; Hold - Forecast to perform up to 5% above or below the current market price in 12 months, or alternatively, where a share price exceeds Petra Capital’s valuation but there
is a belief that business growth opportunities or commodity price moves, may result in material valuation and share price upside within 12 months; Sell - Forecast to underperform by
more than 5% in 12 months; Speculative Buy - Speculative Investment; Take Profits - Recommend taking short term profits in a stock we remain fundamentally positive on a medium
term view; Accept Offer - For a company under takeover where we see the offer as a fair price with low risk of a competing offer; No Rating - No rating at this time.

US Investors

This material is intended solely for use in the United States by Major U.S. Institutional Investors (MUSlIIs), as defined under Rule 15a-6 of the U.S. Securities Exchange Act of 1934,
and may not be distributed to or relied upon by others. Transactions with MUSlIIs are chaperoned by USQ Securities LLC, a broker-dealer registered with the SEC and a member of
FINRA (www.usgsecurities.com), in accordance with the chaperoning agreement between USQ Securities LLC and Petra Capital Pty Ltd. Information herein is believed reliable but
has not been independently verified. It is provided for informational purposes only and does not constitute an offer, solicitation, or personal investment advice. Opinions and estimates
reflect the judgment of Petra Capital Pty Ltd at the time of preparation and are subject to change without notice. Petra Capital, USQ Securities, and their affiliates may, from time to
time, hold positions or transact in securities mentioned herein.

Canadian Investors

Petra Capital Pty Ltd is not registered as an adviser in Canada and is relying upon the international adviser exemption in British Columbia, Ontario and Quebec as permitted under
National Instrument 31-103. Petra Capital is incorporated and headquartered in Australia and has an Australian Financial Services License. All its assets are situated outside Canada
and, as a result, there may be difficulty enforcing any legal rights against Petra Capital. Its agents for service of process are: Lawdell Corporate Services Limited, 1600, 925 West
Georgia Street, Vancouver, British Columbia V6C 3L2; ToryCo Services c/o Torys LLP, 79 Wellington Street West, Suite 3000, Toronto, Ontario, M5K 1N2; and Torys Law Firm LLP,
1 Place Ville Marie, Suite 2880, Montréal, Québec H3B 4R4.

Other International

International investors are encouraged to contact their local regulatory authorities to determine whether restrictions apply in buying/selling this investment.



